Johnson Supported The Largest Tax Increase In Minnesota Families Since
WWII, And Opposes Tax Cuts To Social Security, No Tax On Tips, And No
Tax On Overtime.

Johnson Said The “First Thing” We Need To Do Is Undo The Big Beautiful Bill, Which
Saved The Average Minnesotan $3,548

Johnson Said The “First Thing” We Need To Do Is Undo The Big Beautiful Bill.
JOHNSON: “And so I think the first thing we need to do is undo the damage that was made in in the
big ugly bill, HR1, whatever you want, uh that Congressman Finstead voted for. Um I think that needs

to be one of the first tasks of a new Congress.” (“CD-1 candidate Jake Johnson sits down with ABC 6 News,” ABC 6 News,
8/28/26)

According To The Tax Foundation, The One Big Beautiful Bill Saved The Average

Minnesotan $3 N 548. (Garrett Watson, “US Taxpayers to See a Nearly $2,300 Average Tax Cut in 2026 Under the Big Beautiful Bill,” Tax
Foundation, 2/24/26)
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(Garrett Watson, “US Taxpayers to See a Nearly $2,300 Average Tax Cut in 2026 Under the Big Beautiful Bill,” Tax Foundation, 2/24/26)

The OBBBA Prevented Taxpayers In Minnesota’s First Congressional District From

Facing A 24% Tax Hike On December 31, 2025. (Key Individual Tax Policies from the Trump Tax Cuts Set to Expire for
MN-o01 Constituents, U.S. House Committee On Ways And Means, Accessed 8/7/26)

Key Individual Tax Policies from the Trump Tax Cuts Set
to Expire for MN-01 Constituents

Tax Hikes Looming for MN-01 Residents on December 31, 2025:

e MN-01 is home to 459,310 taxpayers.

e The average taxpayer in MN-01 would see a
24% tax hike if the Trump Tax Cuts expire.

o A family of 4 making $73,883, the median
income in MN-01, would see a $1,493 tax
increase if the Trump Tax Cuts expire.

o This is worth about 8 weeks of groceries
to a typical family of 4 in the region.



https://www.youtube.com/watch?v=Kfwm8s9ysLA
https://taxfoundation.org/data/all/federal/obbba-average-tax-cuts-impact-map/
https://taxfoundation.org/data/all/federal/obbba-average-tax-cuts-impact-map/
https://taxfoundation.org/data/all/federal/obbba-average-tax-cuts-impact-map/
https://waysandmeans.house.gov/wp-content/uploads/2025/05/James_Member-District-Tax-Hike-One-Pager-MI-10.pdf

(Key Individual Tax Policies from the Trump Tax Cuts Set to Expire for MN-01 Constituents, U.S. House Committee On Ways And Means, Accessed
8/7/26)

The OBBBA Boosted Take-Home Pay For A Typical Family By Over $10,000/Yr.,
Provided A 15% Average Tax Cut For Middle-Class Americans, Permanently Increased
The Child Tax Credit, Raised The Death Tax Exemption, And Cut Taxes On Seniors’
Social Security. (The White House, OBBBA Backgrounders, Accessed 8/7/26)

Bigger Paychecks: Boosts take-home pay for a typical hardworking family by

Historic Tax Relief for Families: 15% average tax cut for Americans earning $

Enhances Child Tax Credit: Permanent increases to the child tax credit, supporting over 40 million families.
Supports Working Families: Expands childcare access and makes the paid leave tax credit permanent.

Establishes Trump Investment Accounts for Newborns: Creates tax-advantaged savings accounts to secure financial futures for
every American child from birth.

No Tax on Seniors’ Social Security: Introduces unprecedented financial relief for seniors.

Supports Family Farms: Protects two million family farms from excessive taxation by raising the death tax exemption, helping
generational farms stay in the family by increasing the amount family farms can inherit tax free.

Empowers School Choice: Enhances savings accounts to make education affordable and allow American families to choose the
education that best fits their needs.

Allowing The Trump Tax Cuts To Expired Would Have Led To The Largest Tax Increase
In American History. “When American companies have a competitive tax code, local economies
prosper, and workers benefit from higher wages and more job opportunities. But Americans will face
the largest tax increase in U.S. history unless Congress extends provisions of the 2017 Tax Cuts and

Jobs Act (TCJA) set to eXpire at the end of this year.” (Sean Hackbarth, “Permanent Tax Reform Will Prevent a Historic Tax
Hike,” U.S. Chamber Of Commerce, 3/12/25)

The OBBBA Eliminated Income Taxes On Tipped Wages For Workers Making Less
Than $160,000, Saving The Average Tipped Worker $1,800 Annually

The OBBBA Contains A Provision That Allows For A Tax Deduction For All Tips
Received. “(a) IN GENERAL.—There shall be allowed as a deduction an amount equal to the
qualified tips received during the taxable year that are included on statements furnished to the by the
taxpayer on Form 4137 (or successor).” (H.R. 1, Introduced: 5/20/25)

The OBBBA Contains A Provision That Would Eliminate Federal Income Taxes On Tips
For Individuals Earning Less Than $160,000. “It would create a new tax deduction eliminating
federal income taxes on tips for people working in jobs that have traditionally received them, as long
as they make less than $160,000 in 2025. The Trump administration would publish a list of qualifying
occupations within 9o days of the bill’s signing.” (eBs, 5/22/25)

According To The Tax Policy Center, The Removal Of Income Tax On Tips Would Give
Tipped Workers An Average Tax Cut Of $1,800. “Even among tipped workers, benefits would
be limited. TPC estimated only about 60 percent of households with tipped workers would benefit if
they could deduct tips from taxable income. Their average tax cut: about $1,800.” (Tax Policy Center, 9/19/24)

The OBBBA Reduced Taxes On Overtime Pay, Saving The Average Overtime Worker
Between $1.400 And $1.750 Per Year

The OBBBA Contains A Provision That Allows For A Tax Deduction For All Qualified
Overtime Pay. “/(a) IN GENERAL.—There shall be allowed as a deduction an amount equal to the
qualified overtime compensation received during the taxable year.” (H.R. 1, Introduced: 5/20/25)



https://waysandmeans.house.gov/wp-content/uploads/2025/05/James_Member-District-Tax-Hike-One-Pager-MI-10.pdf
https://www.whitehouse.gov/priorities/families/
https://www.uschamber.com/taxes/permanent-tax-reform-will-prevent-a-historic-tax-hike
https://www.congress.gov/bill/119th-congress/house-bill/1/text
https://www.pbs.org/newshour/nation/what-to-know-about-no-tax-on-tips-trumps-tax-pledge-thats-in-the-gop-budget-bill#:~:text=What's%20in%20the%20'No%20Tax,tip%20exemption%20is%20made%20permanent.
https://taxpolicycenter.org/taxvox/exempting-tips-federal-income-tax-would-benefit-very-few-workers
https://www.congress.gov/bill/119th-congress/house-bill/1/text

The White House Counsel Of Economic Advisers Estimates That The Average Overtime
Worker Would See Their Tax Burden Lowered By Between $1,400 And $1,750 Per Year.
“The White House Council of Economic Advisers — who work for Trump — estimated that the average

overtime worker would get a tax break of $1,400 to $1,750 per year until it expired in 2028.” (NBC News,
5/30/25)


https://www.ms.now/opinion/msnbc-opinion/tax-overtime-pay-trump-beautiful-bill-spending-workers-rcna209449

